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HOUSTON PMI INDEX TURNS UP  

Sales, Finished Goods Inv. Lead Increase
The Houston Purchasing Managers Index, a leading indicator of regional production, increased 1.9 point’s in April. The April reading of 40.9 was higher than February’s 39.0 reading.   This level still indicates that production in the Houston economy is likely to contract over the next three to four months. Although this was an increase the Purchasing arena stayed in negative territory for the 5th consecutive month said the Houston supply executives in the latest NAPM – Houston PMI Survey.

The PMI has a possible range of 0 to 100. Anything over 50 indicates production gains over the near term; anything below 50 signals coming losses.

The Houston PMI is based on diffusion indexes for eight indicators. (A diffusion index is simply the percentage of respondents reporting increases from the previous month less the percentage reporting declines.)  

Our respondents reported Sales, Production and Finished Goods Inventory a little better than last month, but that was offset by declines in Purchases, Employment and Lead-Time’s.  This resulted in the slight change to the PMI from last month.
Sales were reported at a 23% increase for the month, with 40% indicating a no change and 35% showing a decrease.  Finished Goods Inventory rose for 15%, remained the same for 38% and declined for 33% of those reporting. 

Respondent’s reported six of the eight categories the Same as last month.  Only Purchases and Prices Paid had over 50% responding lower activity.  Purchases reported over-the-month increases of only 13%, with 38% percent reporting the same as last month and 50% down.    Prices Paid only reported up in 3%, with 48% the same and 50% down.
The Houston PMI has fallen sharply since midyear. As recently as May and June, it posted readings above 60, a level that represents a strongly positive outlook. In the 58 consecutive months of readings above 50 before November, 36 were above 60.  
Over the last 12 months thru this April the PMI has averaged 49.2, dropping below the 56.7 average since it was introduced in January, 1995.  

This month’s overall outlook indicates a continuing decline in the Houston Economy say the Purchasing Managers in April, but may be slowing.

The NAPM-Houston Business Report began publication in January 1995.

Subscriptions to the report are available through NAPM-Houston.
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