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ALL CATAGORIES FALL BACK!
Sales, Purchases, Prices Paid biggest declines!

The National Purchasing of Managers –- Houston reported this month that the Houston Purchasing Managers Index was 55.6 in June.  The Houston area Purchasing Executives reported that economic activity in the Houston area although positive for the fifteen consecutive month, pulled back from the highest level in 2010 and is just above the reading in March, 2010.  This is still a continuing indication that economic growth is improving in our area, but the federal government shut down of deep offshore drilling impact is very evident. 
The PMI, which indicates likely shifts in Production volume three or four months in advance, now shows a signal that production is continuing to move forward.  The PMI has a possible range of 0 to 100.  Reading’s over 50 indicate production gains over the near term; readings below 50, show coming contraction.  
The Houston PMI is based on diffusion indexes for eight indicators. (A diffusion index is simply the percentage of respondents reporting increases from the previous month less the percentage reporting declines.)  
The Houston PMI which is based on eight components had all eight reporting reductions during June.  
The leading indicators were in Sales falling from 30 to 19.  Purchases fell from 26 to 9, while Prices Paid fell from 26 to 12.  
Employment at 5 PMI was a 4 point decrease from May.   Production fell to 19, while Lead Times moved from 26 to 21.  Purchased Inventory moved 9, ten points down from last month.  Interestingly the Finished Inventory a reverse indicator when down to 
-16 as the only positive sign for the month.
The change in Employment to 5 still indicates that 77% of our respondent’s are holding employment levels or bring back workers.  Although a fall back from last month this is still a large turn around from the last couple of months and may still be good news for those looking for work.
The Houston PMI has averaged 52.4 over the last twelve months.  There has been an improvement in the PMI number of 40.0% since March, 2009.
The National Association of Purchasing Man​agement - Houston has published the Houston Purchasing Managers Index monthly since January, 1995 as a service to its members and the wider Houston business community.

Commodities in Short Supply:  
Castings, Forgings, Electronics, electro mechanical, lots…
Commodities UP in Price:
Dry ice, Most everything.  Electronics, electro mechanical, lots…., Lighting, fuses, unistrut, 3M products, Valves and Fittings.
Commodities DOWN in Price:  
Poor demand is forcing metal suppliers to lower prices on all products, Down?   Will we ever see this, again?, Resin pricing falling, Items tied to the British pound or the euro (unless suppliers raise the price to offset the devaluation).

WHAT OUR RESPONDENTS ARE SAYING ...
Computer Manufacturing
Continued manpower reductions due to outsourcing of purchasing and planning positions.
Oil & Gas {Mfg, Services, Contract Services}

Things are looking really grim for this industry and region, and there is no reason for optimism on the horizon, either, for domestic deepwater work.
Best Sales month for the year.

Manufacturing
Our increased employment is based on hiring two summer interns, so this really doesn’t reflect our long term outlook.  The next quarter is going to be troublesome for us as new

bookings are not happening at the pace needed to meet our budget objectives.  The oil spill has not done us or the industry in general any favors.  The same can be said for the politicians in Washington. 
The first half of the year invoicing sales were up 12% over last year.  This is improvement but the sales level is well below the record of 2007.
Drop in sales orders for the past month. Hanging on…
Miscellaneous
May 2010 sales below forecast, but business and profits still strong.  
PMI Index Summary Table          
                                  June, 2010                                                         Index 2009 – 2010 (9 months)
	 
	UP
	SAME
	DOWN
	N/A
	
	OCT
	NOV
	DEC
	JAN
	FEB
	MAR
	APR
	MAY
	JUN

	 Sales
	37%
	30%
	26%
	7%
	
	9
	11
	19
	25
	16
	11
	23
	30
	12

	 Production
	30%
	47%
	12%
	12%
	
	-2
	-2
	12
	18
	20
	20
	26
	28
	19

	 Employment
	28%
	49%
	23%
	0%
	
	-16
	-16
	-21
	-20
	-11
	-2
	0
	9
	5

	 Purchases
	33%
	44%
	23%
	0%
	
	0
	4
	2
	27
	25
	27
	28
	26
	9

	 Prices Paid (Major Purchases)
	23%
	65%
	12%
	0%
	
	-24
	-11
	-7
	7
	16
	18
	28
	26
	12

	Lead Times (from      Sellers)
	30%
	60%
	9%
	0%
	
	-9
	0
	0
	7
	14
	16
	23
	26
	21

	 Purchased Inventory 
	19%
	53%
	9%
	19%
	
	-13
	-18
	-19
	18
	11
	7
	0
	19
	9

	Finished Goods  Inventory
	9%
	47%
	26%
	19%
	
	-27
	-16
	-7
	-5
	7
	-7
	-9
	-12
	-16


Note: Each monthly index was calculated by subtracting the "DOWN" percentage from the "UP" percentage.  The indices are not seasonally adjusted.

	 
	Jul09
	Aug09
	Sep09
	Oct09
	Nov09
	Dec09
	Jan10
	Feb10
	Mar10
	Apr10
	May10
	Jun10

	Composite PMI
	43.8
	46.8
	50.0
	50.6
	51.2
	51.9
	53.2
	53.3
	55.3
	58.1
	59.0
	55.6


A reading above 50 indicates that the Houston economy is generally expanding; a reading below 50 indicates that it is generally contracting.
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