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ECONOMY CONTINUES SLOW GROWTH!
Finished Goods, Lead Times and Employment were Leading Indexes
The National Association of Purchasing Managers –- Houston reported this month that the Houston Purchasing Managers Index PMI was 57.6 in December.  Economic activity in the Houston area has been positive for the last fifteen consecutive months and strengthened another 1.3 points this last month.  This is a continuing indication that positive economic growth is occurring in our area.
The PMI, which indicates likely shifts in Production volume three or four months in advance, now shows a signal that production is still continuing to move forward, but not at the pace seen in early 2010.  The PMI has a possible range of 0 to 100.  Reading’s over 50 indicate production gains over the near term; readings below 50, show coming contraction.  
The Houston PMI is based on diffusion indexes for eight indicators. (A diffusion index is simply the percentage of respondents reporting increases from the previous month less the percentage reporting declines.)  
The Houston PMI which is based on eight components had seven reporting positive during December.  
Lead Times was the leading indicator increasing 10 points to 15 PMI.  Finished Goods Inventory changed from +7 to -5.  A 12 point positive economic movement for this reverse indicator, since finished goods are consumed when demand is up.  
Employment at 10 PMI continued out of the negative PMI it had been in for four consecutive months.  Sales dropped one point from 28 to 27.  28 was the highest number for Sales since May, 2010.   Purchases at 22 fell 8 points, while Production 27 and Purchased Inventory at 2 both dropped by 3 PMI points for the month.  Prices Paid at 12 improved 3 PMI for the month.
The latest Employment number indicates that our respondent’s improved employment another 5% from last month.  This number indicated employment is at the highest level in 2010.  88% of the respondents had the Same or Increased Employment levels.  This is great news for those looking for jobs at this time.

The Houston PMI has averaged 55.1 over the last twelve months.  There has been an improvement in the PMI number of 32.3% since March, 2009.
The National Association of Purchasing Man​agement - Houston has published the Houston Purchasing Managers Index monthly since January, 1995 as a service to its members and the wider Houston business community.

Commodities in Short Supply:  
Qualified candidates to fill unique positions, such as Clinical Product Standards Coordinator in Supply Chain, Seamless and DOM Tubing, e.g. copper flake have been mitigated with the introduction of another supplier from overseas. A third supplier was unable to pass testing, Improvement in Lead-times, Resin, some metals, major equipment for construction (due to reduced inventory).
Commodities UP in Price:
Forklift batteries, SVS paperboard went up $20.00 per roll, Prices on the UP side are stable for this period. Many suppliers have submitted increases for January 2011, Steel products from Distributors, Medical support services, Plastics, Receiving notices from various vendors that prices are going up in January on a variety of items.
Commodities DOWN in Price:  
Computers and components seem to be holding, ..some aerosols with the introduction of another vendor, -0-.
WHAT OUR RESPONDENTS ARE SAYING ...
Healthcare

The New Year is starting off good, approval to fill positions caused by transfers to our newly opened facility has been granted.
Have not determined exact impact on prices due to weather and natural disasters.

Electronics

Customers orders for major capital expenditures are coming in.  2011 is starting off HOT!
Oil & Gas {Mfg, Services, Contract Services}

2011 is shaping up to be a very active year.
Our orders seem to {be} picking up slowly.  Hope for a good 2011.
Manufacturing
The backlog is up and prospects for 2011 are better than at this time last year.

Some sales orders are coming in.

The holidays are over now and we are seeing an uptick in business.

Miscellaneous
Sales are the same for this month, although daily sales improved (fewer work days this month). Raw material and finished goods turns exceed requirements. Working weekends to maintain the pace of Plant production.
It may look bad {their responses}, but this is all normal for December.

PMI Index Summary Table          
                                  December, 2010                                                              Index 2010 (9 months)
	 
	UP
	SAME
	DOWN
	N/A
	
	APR
	MAY
	JUN
	JUL
	AUG
	SEP
	OCT
	NOV
	DEC

	 Sales
	44%
	32%
	17%
	7%
	
	23
	30
	12
	5
	16
	16
	21
	28
	27

	 Production
	41%
	32%
	15%
	12%
	
	26
	28
	19
	16
	9
	19
	21
	30
	27

	 Employment
	22%
	66%
	12%
	0%
	
	0
	9
	5
	-2
	-9
	-2
	-2
	5
	10

	 Purchases
	41%
	39%
	20%
	0%
	
	28
	26
	9
	0
	19
	26
	21
	30
	22

	 Prices Paid (Major Purchases)
	27%
	59%
	15%
	0%
	
	28
	26
	12
	7
	-2
	5
	7
	9
	12

	Lead Times (from      Sellers)
	22%
	71%
	7%
	0%
	
	23
	26
	21
	16
	19
	12
	12
	5
	15

	 Purchased Inventory 
	20%
	44%
	17%
	20%
	
	0
	19
	9
	12
	7
	2
	-5
	5
	2

	Finished Goods  Inventory
	17%
	41%
	22%
	20%
	
	-9
	-12
	-16
	-5
	0
	9
	5
	7
	-5


Note: Each monthly index was calculated by subtracting the "DOWN" percentage from the "UP" percentage.  The indices are not seasonally adjusted.

	 
	Jan10
	Feb10
	Mar10
	Apr10
	May10
	Jun10
	Jul10
	Aug10
	Sep10
	Oct10
	Nov10
	Dec10

	Composite PMI
	53.2
	53.3
	55.3
	58.1
	59.0
	55.6
	52.4
	52.5
	53.6
	54.7
	56.3
	57.6


A reading above 50 indicates that the Houston economy is generally expanding; a reading below 50 indicates that it is generally contracting.
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