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HOUSTON ECONOMY WEAKER		


JOB LOSSES ACCELERATING	





	HOUSTON, January 10th - The Houston economy lost ground in December as the PMI was reported at 47.9, after November had improved to 50.7 and thereby had reflected slight growth.  This was the third time in the last four months that the PMI was in negative territory for the month, and the lowest point it has assumed since April.  





	The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  





“The most obvious factor in the disappointing December PMI was the employment component which fell to -15 from -4 of a month ago. December was the fifteenth consecutive month of job losses in Houston," said Doug Miller, Chairman of the Business Survey Committee for NAPM-Houston, Inc.  "We know that year-end considerations probably forestalled some hiring decisions and we hope to see improvement in the Employment index for January.  However, the prevailing sentiment is still one of 'wait until something tangible forces us to hire'."





There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.





	“Sales and Production contraction continued in December for the fourth consecutive month with the Production rate loss accelerating significantly," said Miller.  "Purchases of goods and services were curtailed substantially, not a surprise in any December, but significant in the volume of reduction and the implication that has on first quarter production levels." 





The NAPM-Houston Business Report began publication in January 1995


Subscriptions to the report are available through NAPM-Houston.
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