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PMI STILL ABOVE “60”
JOB GROWTH ACCELERATES

HOUSTON   January 10, ----- Houston's economy grew in December for the 24th consecutive month with the PMI ending the month at 60.8, the 11th month of readings over 60, indicating very healthy economic growth.  The Employment component of the PMI accelerated its growth rate for the past month, the 13th month of job gains in Houston.

The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  

“Sales and Production growth rates are continuing in a sustainable range and will likely pull the Employment index along with them for the foreseeable future,” said Doug Miller, Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc. "The past couple of quarters have been very impressive in their expansion, particularly in light of rapidly escalating prices.  The economy has certainly had an ample excuse to perform poorly.  But that hasn’t happened and there is no current lessening of the pent up need for more job growth." 

There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.


"A problem that is being spoken of more frequently now is the difficulty being encountered in many firms’ efforts to try to build inventory.  Materials can’t be shipped fast enough to satisfy the needs,” said Miller.  "Although low inventories are desirable from a cash flow perspective, many times they will not meet a customer’s expectations.” 

The NAPM-Houston Business Report began publication in January 1995.

Subscriptions to the report are available through NAPM-Houston.
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