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ECONOMY GROWS FOR 3 YEARS

PRICE RISE SLOWING


HOUSTON   January 10th, ----- The Houston economy completed 3 years of continuous growth in December with a PMI of 62.5 for the month.  The Houston PMI has been above 60, which marks very healthy growth, for 21 of the last 24 months.  This is the longest period of such growth in the eleven years of this report.  And the end of this growth cycle certainly is nowhere in sight at this time.


The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  

“The Sales and Production components of the PMI both decelerated slightly in December but both maintained a very positive ratio between firms reporting “UP” and those reporting “DOWN” in both categories for the month", said Doug Miller, Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc.  "We found additional good new this month in the Prices Paid component, where the index dropped from 55 in November to 41 for December.  This is the lowest Prices Paid index number in four months and would appear to indicate that the recent price-spiking may be on the downswing.  This, would, if it continues, infuse additional energy, both real and psychological, into Houston’s economy.”  

There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.


"Nearly half of those surveyed increased their purchases in December, indicating the increasingly healthy state of Sales backlogs and apparent lack of concern about possible inventory buildup,” said Miller, “this in spite of being at inventory tax time.”

The NAPM-Houston Business Report began publication in January 1995.

Subscriptions to the report are available through NAPM-Houston.
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