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HOUSTON PMI SHARPLY UP 


SALES LEADING THE CHARGE 


	


	HOUSTON February 10th, ----- The Houston economy turned sharply in January to record the highest PMI since August 2001. The PMI (Purchasing Managers Index) was 53.4 for the month, up eleven per cent from the 47.9 reported in December.





	The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  





“The PMI results for the month are encouraging beyond the point of mere waffling,” said Doug Miller, Chairman of the Business Survey Committee for NAPM Houston, Inc.  “The magnitude of the Sales index turnaround (-4 to +17) and the rise in Production and Purchases indices appear to be indicative of more than just a correction of lower numbers that were evident in December. A couple of months of numbers like these would definitely begin to put pressure on hiring decisions. We still lost jobs in January for the 16th month in a row.”





There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.





	“The Production index went positive for only the fourth time in the last sixteen months and after ten consecutive months without a Production gain. Purchases increased in January beyond what might normally be expected following end-of-year fiscal constraints. These are very positive signs that when grouped together could be developing a basis for extended growth in the Houston economy,” said Miller. “The question now is, 'Will February continue these positives and actually begin to form a trend?'”





The NAPM-Houston Business Report began publication in January 1995.


Subscriptions to the report are available through NAPM-Houston.
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