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JOB GAINS FOR SECOND MONTH


SALES, PRODUCTION SPURTING


PMI AT 2-1/2 YEAR HIGH


	


	HOUSTON, February 10th, ----- Houston's economy grew in January for the 13th consecutive month and at the fastest pace since June 2001.  January's PMI was 58.3, 8% better than December '03 and 22% stronger than December of '02.  The Employment component of the PMI showed job growth for the second straight month after 26 months of losses, while Sales and Production rates shot up to levels last seen nearly three years ago.





	The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  





“At the very least it appears that the freefall of jobs that has persisted for over two years is at an end," said Doug Miller, Chairman of the Business Survey Committee for N.A.P.M.- Houston, Inc. "We can now be fairly confident that if Sales and Production numbers continue to reflect growth as they have for most of the past year, many firms are going to have to hire more staff or deal with a loss of market share."





There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.





	“Ability to meet Sales demand from existing inventories is about to become a serious concern" said Miller, "This concern is already showing up in price increases and longer lead times for deliveries.  Even so, the bottom line is positive for Houston and should become more so as we move toward mid-year."


	 


The NAPM-Houston Business Report began publication in January 1995.
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