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SALES INDEX SOARING  

PRICES SOFTENING


HOUSTON   February 11, ----- Houston's economy strengthened significantly in January as the PMI improved to 61.7 for the month, and each component of the PMI showed individual rate improvement.  The Sales index grew to more than twice the rate reported in December and led the way for January's resurgence.


The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  

“We were pleasantly surprised to see that all facets of the January PMI improved significantly, providing impetus to a continuing growth trend,” said Doug Miller, Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc. "The Employment rate increase was particularly encouraging with the index growing by 50% from the previous month.  Another bright spot was the Prices Paid component which showed the first signs of overall price stabilization with some actual decreasing.  If this continues it will insure a greatly improved environment for longer term economic growth." 

There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.


"Suppliers' shipping schedules (Lead Times) fell noticeably, indicating that production schedules are beginning to match customer demands after being in a "catch-up" mode for the past year plus.   That's welcome news for buyers and sellers alike,” said Miller.  "Inventories were boosted during the past month which will reduce price pressure further and should contribute to further growth rate increases.” 

The NAPM-Houston Business Report began publication in January 1995.

Subscriptions to the report are available through NAPM-Houston.
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