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PMI AT RECORD HIGH
SALES AND PRODUCTION JUMP, PRICES STABILIZE


HOUSTON   February 10th, ----- Economic growth in Houston took an unprecedented upturn in January.  On this, the eleventh anniversary of NAPM-Houston Business Report, the PMI hit an all-time high of 67.9. The PMI has held steady in the range of 58-64 for the past two years.  This month’s jump reflects Houston’s increasing economic strength.  


The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services, and healthcare, among others.  

“Reported increases in Production caught up with Sales in January.  It had to happen to support the continued growth in Sales.” said Bette Bryan, Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc.  "The same economic components were at work in January as at the end of 2005.  The tremendous jump in the index mirrors the marked increase in the percentage of companies reporting growth.”  
There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.


"Finished Goods Inventory took a dramatic drop in January compared to August through December of 2005,” said Bryan, "indicating that even with production working to keep up, we can expect to see continued short supplies as demand remains high.  Prices that had started to stabilize may begin another climb.”
The NAPM-Houston Business Report began publication in January 1995.
Subscriptions to the report are available through NAPM-Houston.
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