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ECONOMY GROWS FOR 2ND MONTH 


EMPLOYMENT SOFTER 


	


	HOUSTON March 10th, ----- The Houston economy grew in February for the second consecutive month. The PMI was 51.0 compared to 53.4 reported in January.  The PMI had been below the break-even point of 50 for the last four months of 2002.  





	The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  





“The fact that the PMI is positive for the second month seems to indicate that some degree of strength may be building,” said Doug Miller, Chairman of the Business Survey Committee for NAPM Houston, Inc.  “The continued weakness in the Employment index, now down for 17 months, will not change until sustained growth in Sales and Production is in evidence for several months.”





There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.





	“We were somewhat surprised with the significant turnaround in Prices Paid for the month. Twenty per cent of survey respondents reported paying higher prices for the goods and services they bought in the past month.  Some of the rise in prices is attributable to new price schedules being announced at year-end, as is typical, but it remains to be seen whether those increases will hold or not, in light of somewhat less than robust demand,” said Miller. “The Houston economy, along with that of the nation as a whole, is not likely to move very far in any direction until the Iraq decision is made one way or the other." 





The NAPM-Houston Business Report began publication in January 1995.


Subscriptions to the report are available through NAPM-Houston.
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