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ECONOMY LOOKS SERIOUS ABOUT GROWTH 


EMPLOYMENT TRYING TO IMPROVE 


	


	HOUSTON April10th, ----- March was the third consecutive month in which the Houston economy grew, and at a slightly faster pace than a month earlier. The March   PMI (Purchasing Manager's Index) was 54.0, 6% better than the 51.0 reported in February.  





	The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  





“Three consecutive months of growth is extremely encouraging,” said Doug Miller, Chairman of the Business Survey Committee for NAPM-Houston, Inc.  “With one third of Houston's reporting employers adding new sales bookings we could be headed for a very welcome mushroom effect." 





There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.





	“The Employment picture continued weak in March for the eighteenth consecutive month, however if the Sales volume continues to improve, Production, and soon behind it, Employment, will have to start growing again,” said Miller. “There appears to be a sizable demand for skilled and unskilled people that has been restrained because of several concerns, namely: impending war, the national economy, accounting scandals, the Asian economy, the strength of the dollar, and certainly, where the cost of a barrel of oil was going to go tomorrow.  Some of those questions appear to be shrinking in their importance and psychological healing appears to have begun."





The NAPM-Houston Business Report began publication in January 1995.


Subscriptions to the report are available through NAPM-Houston.
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