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PMI DOWN FROM RECORD HIGH
SALES AND PRODUCTION STABLIZE, EMPLOYMENT UP

HOUSTON   March 10th, ----- Houston’s economic growth rate slowed during February evidenced in a PMI of 64.4, down 3.5 points from January’s all-time high of 67.9.  This month’s index indicates a slight deceleration, but continues to reflect the area’s extremely healthy economic environment where we have seen a PMI of 60 or greater for 23 of the last 26 months.   


The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services, and healthcare, among others.  

“January’s economic surge was fueled by record-breaking numbers reported by the contributors in the Sales and Production components of the PMI.  These indices are down from January’s highs, but still gave a strong showing.” said Bette Bryan, Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc.  "Of the purchasing professionals surveyed, forty-seven percent reported increased Sales and forty-three percent reported increased Production in the past thirty days.”
There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.


"Finished Goods Inventory dropped significantly for the second month in a row confirming that the condition of Houston’s economy is indeed very strong.” said Bryan.  "Firms are challenged in this environment to balance inventory with sales backlogs.”
The NAPM-Houston Business Report began publication in January 1995.
Subscriptions to the report are available through NAPM-Houston.
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