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NEW HIRES ACCELERATING


PMI AT THREE YEAR HIGH





	


	HOUSTON, March 10th, ----- The Houston economy grew again in February for the 14th consecutive month, and at the fastest rate in the last three years.  The PMI was 60.1 for the month; the highest reading since 61.7 was recorded in April, 2001.  At the same time, the Employment component of the PMI nearly doubled in February from its January reading and recorded job gains for the third straight month.





	The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  





“Twenty per cent of those we survey, across a wide spectrum of industry, reported increases in manpower in their firms in February," said Doug Miller, Chairman of the Business Survey Committee for N.A.P.M.- Houston, Inc. "Only eleven per cent recorded net job reductions.  It appears very likely that moderate, but steady, job growth will continue for the next several months.  As long as Sales and Production rates are increasing as noticeably as they are, and no end of that growth is in sight, new hires will have to be made, and will likely accelerate over the next couple of quarters."





There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.





	“Prices are beginning to be of concern as the economy heats up, particularly in metals and metal products which are currently being pressured by several factors, both real and imagined," said Miller. "We're expecting that market to soften and stabilize later this year, hopefully without doing any real damage to overall economic growth."


	 


The NAPM-Houston Business Report began publication in January 1995.
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