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ECONOMY SHOWING STEADY GROWTH  

MORE FIRMS HIRING


HOUSTON   April 11, ----- The Houston economy recorded another growth month in March, the twenty-seventh consecutively, as the PMI for the month was 58.2, slightly less than the 59.0 recorded in February.  A key to March's growth was a very significant surge in new purchases of goods and services. 


The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  

“March's Sales index was just about level with February and the Production rate slipped slightly for the month, but both components were nonetheless positive and appear to have motivated a very noticeable increase in Purchases,” said Doug Miller, Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc. "The rate of employment growth accelerated slightly for the month, with 26% of survey contributors reporting job increases in their firms as opposed to only 19% reporting job growth in February." 

There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.


"Prices continued to increase over the prior month, as reported by 57% of those surveyed, with only eight per cent reporting overall price reductions," said Miller.  "High energy costs are making cost reductions difficult and slow, but some are being reported and economic expansion is continuing in spite of upward spiraling prices."

"Inventories, both Purchased and Finished Goods, were increased in March at rates that have only been exceeded in two months in the last ten years; that has to be based on a great deal of confidence in near term Sales," added Miller.

The NAPM-Houston Business Report began publication in January 1995.

Subscriptions to the report are available through NAPM-Houston.
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