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PMI TIES RECORD HIGH


EMPLOYMENT JUMPS


	


	HOUSTON, May 10, ----- Houston's economy continued growing in April for the 16th consecutive month. The PMI was 64.6 for the month, tying the ten-year high last reached in May 1997.  Sales soared to the fourth highest index reading since this report began in 1995.   





	The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  





“The brightest part of April's results was the Employment component which shot up to the highest point it has seen since February 1998," said Doug Miller, Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc. "The percentage of survey contributors reporting increased hiring doubled over the past month, a clear indication of the pressure being exerted by continuous high Sales and Production rates.  Only 8% of respondents reported net job losses during the month."





There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.





	"Concern is growing regarding the Prices Paid component.  April results reveal a second straight month in which a new Prices Paid high was set.  Two thirds of Houston purchasing execs are facing rapidly rising prices and see no relief in the near term.  At the same time shipping times (Lead Times) are getting much longer on many commodities, a direct result of streaking Sales, previous inventory drawdown and insufficient production manpower," said Miller.  "Houston's economy is hot, but not without hurdles that could seriously slow further growth."


	 


The NAPM-Houston Business Report began publication in January 1995.


Subscriptions to the report are available through NAPM-Houston.
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