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HOUSTON ECONOMY SPEEDS UP

EMPLOYMENT SOARING


HOUSTON   May 10, ----- Houston's economy made a sharp turn from the slowing growth rate of the past two months and showed significant resurgence in April to once again top the "60" mark for the 13th time in the past 15 months.  April's PMI was 60.8, up 4.5 per cent from March's 58.2.


The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  

“While the national PMI for manufacturing slowed its growth rate for the fifth consecutive month in April, Houston did exactly the opposite and showed renewed strength in Sales, Production and especially Employment,” said Doug Miller, Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc. "Fifty-three per cent of contributors reported Sales increases, while only eleven per cent had a net Sales drop.   The Production component increased its growth rate to three times that of March; and the Employment index grew to the highest rate of increase it has shown since February, 1998.   It would appear that the logjam in this category has been solidly breached."

There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.

"Also on the positive side, the Prices Paid component fell by thirty percent in the past month, a result we have been anticipating for several months," said Miller.  "This downward movement will undoubtedly promote more confidence in the weeks and months to come and should continue, in turn, to foster more overall economic growth.  Inventories appear to be moving toward a balancing of the supply/demand ratio, and this should also help sustain and fuel the growth cycle." 

The NAPM-Houston Business Report began publication in January 1995.

Subscriptions to the report are available through NAPM-Houston.
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