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GROWING ECONOMY CONTINUES 


SALES, PRODUCTION EXPANDING  


	


	HOUSTON June 10th, ----- Houston's economy continued its upward trend in May for a fifth straight month, with the PMI recording 53.7, countering the national PMI reported by ISM as reflecting a fifth consecutive contraction.  Sales in Houston grew again in May, as they have since January, and the Production component of the PMI recorded growth for the second straight month. 





	The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  





“Sales and Production are obviously driving the PMI upward, but this month Purchases took a big jump for the first time in over a year-and-a-half," said Doug Miller, Chairman of the Business Survey Committee for NAPM-Houston, Inc.  “I think the magnitude of the Purchases increase is indicative of not only new Sales demand but of an increasing positive psychological outlook.  I think many firms are perceiving a possible "light at the end of the tunnel".  With overall inventories at five-year lows, any Sales increase means rapid-fire purchase commitments."   





There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.





	“Employment fell slightly in May, not entirely unexpectedly, but two-thirds of firms reporting said there were no changes in headcount in their organizations during the month,” said Miller. “Little more can be done now to produce more goods or services to meet increased demand without hiring additional skilled and non-skilled people. The necessary level of confidence seems to be rapidly approaching." 





The NAPM-Houston Business Report began publication in January 1995.


Subscriptions to the report are available through NAPM-Houston.
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