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ECONOMY EXPANDING


MANY PRICES RISING - MORE JOBS DEVELOPING


	


	HOUSTON  June 10, ----- Houston's economy maintained nearly the same record rate of growth in May as was reported in April.  The PMI for May was 62.9.  The PMI was spurred by continuing growth in Sales and Production rates.





	The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  





“The Employment component of the PMI remained very healthy in May, with 29% of survey contributors reporting job increases in their firms.  That's almost three times as many reporting increases as were reported one year ago," said Doug Miller, Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc. "With Sales and Production rates climbing as they are we do not expect to see a lessening of hiring rates in the near future." 





There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.





	"There is significant concern regarding prices that are rising almost weekly, however, there are some current signs that price stabilization is beginning to occur in some commodities and escalation is slowing," said Miller.  "Lead Times may also be leveling off and that will further reduce upward price pressure.  If this developing trend continues, the balance of 2004 could indeed be bright in Houston and the latent fear of rising interest rates could become a relative non-factor in the market.  Certainly this scenario will encourage additional hiring."


	 


The NAPM-Houston Business Report began publication in January 1995.


Subscriptions to the report are available through NAPM-Houston.
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