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HOUSTON PMI JUMPS AGAIN 

Prices Falling - Jobs Still Growing


HOUSTON   June 10, ----- Houston's economy improved sharply in May as the PMI rose from April's 60.8 to 62.9, the highest reading since July of 2004. May was the 29th consecutive month of Houston's economic improvement. 


The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  

“Sales and Production rates accelerated in May to the highest levels seen since 1997, sparking a 3-1/2 per cent improvement in the PMI for the last month," said Doug Miller, Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc.  "May also produced continued job growth for the 18th consecutive month, with only 3 per cent of survey contributors reporting a net reduction of employment in May."

There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.


"Additionally, the Prices Paid component of the PMI fell for the fifth consecutive month, as inventories grew and the supply/demand ratio stabilized further.  This will further reduce inflationary pressure and should increase the attractiveness of the   economy for capital investment," said Miller.  "Lead Times shortened considerably in May even though Purchases continued to grow for the18th straight month."

"All components of the PMI are pointing toward more economic expansion in Houston, probably through the remainder of 2005, and well into 2006," added Miller.

The NAPM-Houston Business Report began publication in January 1995.

Subscriptions to the report are available through NAPM-Houston.
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