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PMI SHOWS GROWTH FOR 6TH MONTH 


JOB LOSSES SLOWING  


	


	HOUSTON July 7th, ----- Houston's economy made it six months of growth in June, with the PMI registering at a healthy 54.1, up slightly from the 53.7 reported in May.  Sales reflected growth for the sixth straight month while Production levels rose for the third month. 





	The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  





“The Sales and Production numbers are definitely putting pressure on the manpower levels in many firms now," said Doug Miller, Chairman of the Business Survey Committee for NAPM-Houston, Inc.  “Additional hiring will be pursued when the option is losing market share."   





There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.





	“Hesitancy still persists in the Houston economy because the national economy is still shaky although looking slightly stronger,” said Miller. “What we now have to consider is how long and how far the Houston economy can grow without significant improvement in the national economic picture.  Houston's current growth is being fed primarily by very healthy energy prices and by consumer spending.  To be sustainable the current growth trend requires more capital investment, which is still waiting for a less anemic outlook nationally.  We certainly can't ask for more encouragement from the Fed.  From whence is the necessary confidence going to come?" 





The NAPM-Houston Business Report began publication in January 1995.


Subscriptions to the report are available through NAPM-Houston.
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