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ECONOMY GROWS FOR 1-1/2 YEARS


HIRING UP, BUT SLOWER - PRICES EASING


	


	HOUSTON  July 12, ----- Houston's economy has now been growing for a year and a half, with Sales and Production increases seeming to foretell growth for most of the remaining balance of 2004.  The PMI in June was 60.5, slightly less than May's 62.9, but solidly on the positive plane it has been on since January 2003.





	The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  





“Sales and Production rates are continuing to push the PMI and should continue to dictate more hiring," said Doug Miller, Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc. "We were pleased to see that this month's survey revealed a slight easing of the price increase picture.   With inventories considerably depleted, more purchases are being and will continue to be made, and moderation of price levels will contribute positively to that endeavor " 





There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.





	"Despite some raw and semi-finished materials shortages and uncomfortably high prices in a wide range of products, Houston's economy appears to be robust and oriented toward further growth," said Miller.  "Lead times should begin to back off for many products in the next several weeks and that additional reduction of pressure should insure continuing economic growth for Houston from many months to come.  At this point, 2005 appears to loom very healthy, and could develop to be a superlative year for the local economy."


	 


The NAPM-Houston Business Report began publication in January 1995.


Subscriptions to the report are available through NAPM-Houston.
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