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PMI INDICATES SOLID GROWTH


JOBS STILL CONTRACTING  


	


	HOUSTON, August 11th, ----- Houston's economy grew in July for the seventh consecutive month, although at a slightly slower rate than the previous month.  The PMI for July was 51.8, as compared with June's 54.1.  Sales and Production rates also grew in July, as has now been the pattern for the past 7 and 4 months, respectively. 





	The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  





“Employment continues to be soft in Houston as well as nationally, as there isn't enough confidence among business leadership to dictate new hiring decisions," said Doug Miller, Chairman of the Business Survey Committee for NAPM-Houston, Inc.  “Houston has now been losing jobs for twenty-two months and more than one-third of those surveyed in July indicated further reductions were taking place in their firms."   





There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.





	“Delivery Lead Times from suppliers became longer in July, not unexpectedly, as Sales and Production rates are putting increasing pressure on record low inventories,” said Miller. “Thus far, no distinguishable affect has been exacted on Prices Paid, but that's an area that will bear closely watching as Sales continue to grow." 





	"This month, for the first time in the last five months, ISM reported growth in the national manufacturing index.  That is important news to Houston, and if it continues, will give added impetus to Houston's healthy growth numbers," added Miller.


 


The NAPM-Houston Business Report began publication in January 1995.
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