National Association of


Purchasing Management - Houston, Inc.


PO Box 771203 - Houston, Texas 77215-1203 


   


NAPM - HOUSTON BUSINESS REPORT





		    	  For further information, contact:


 Douglas R. Miller, C.P.M. - 713-988-7306


Press Release





ECONOMY BOOMING 


SALES, EMPLOYMENT RATES SOAR


	


	HOUSTON   August 10, ----- Houston's economy continued its robust growth in July as the PMI rose to 64.4, its third highest reading since this report began in January 1995. The PMI was driven by near-record-level Sales and Production indexes.





	The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  





“Both the Sales and Production components of the PMI were at the highest levels they have seen in over seven years," said Doug Miller, Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc. "But the real star in July was the Employment component, which had not been at July's near-meteoric level since early 1998.  We were expecting a rise in Employment in July but the magnitude was a bit of a surprise.  What it tells us is that more employment increases should be occurring for the balance of the year." 





There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.





	"The market still does not like the hefty prices being required for many materials, but there is little evidence of any dampening of economic expansion as a result of the lessening, but continuing round of price advances," said Miller.  "Moderation of energy costs, will, at some point, have to be reckoned with in any economic growth scenario, but at present Houston's economy is handling the cost increases and hammering out a very healthy growth continuation."


	 


The NAPM-Houston Business Report began publication in January 1995.


Subscriptions to the report are available through NAPM-Houston.
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