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PMI NEAR RECORD HEIGHT

HIRING SOARS


HOUSTON   August 10th, ----- Houston's economy produced a PMI of 63.7 in July, exceeding expectations and reaching a level only bettered three times in the past ten years.  The PMI was spurred by sharply higher Sales and Employment numbers for the month. 


The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  

“Sales grew again for the 31st consecutive month, but the real pleaser was the Employment index, which went to 30 in July, the highest level it has attained since early 1998," said Doug Miller, Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc.  "Forty per-cent of participating Houston firms increased their manpower while only ten per-cent had overall staff decreases.”

There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.


"Production rates increased slightly for the 28th straight month and still weren't able to reverse falling finished goods inventories,” said Miller.  

"The PMI has now increased for 31 months and continues to show strength in reserve.  Comments from survey participants are among the most consistently positive remarks this report has ever recorded.  Houston businesses appear to be very bullish on Houston business," added Miller.

The NAPM-Houston Business Report began publication in January 1995.

Subscriptions to the report are available through NAPM-Houston.
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