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PMI SHOWS GROWTH FOR 8TH MONTH


SALES GROWTH SLOWS


JOBS STILL DISAPPEARING


	


	HOUSTON, September 10th, ----- Houston's economy grew in August for the eighth consecutive month.  The PMI reflected modest acceleration at 53.3 compared with 51.8 for July, as Sales and Production rates continued to increase. 





	The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  





“What continues to foster consternation is that in light of eight months of economic growth in Houston, there still is not enough confidence in tomorrow to motivate hiring of needed production and support personnel," said Doug Miller, Chairman of the Business Survey Committee for NAPM-Houston, Inc.  “We have now been losing jobs in Houston for twenty-three straight months, the longest decline in employment since we started this survey in 1995." 





There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.





	“Remarkably, Prices are remaining close to flat for the present; but some material shortages are beginning to occur and inventories are still being allowed to fall,” said Miller. 





	"With the national economy now showing definite signs of recovery we can feel more secure about Houston's expansion continuing," added Miller.  "2004 could indeed be a year of significant economic growth for the Houston area." 


 


The NAPM-Houston Business Report began publication in January 1995.


Subscriptions to the report are available through NAPM-Houston.
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