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ECONOMY IMPROVES FOR 20TH MONTH 


JOB GROWTH ACCELERATING


	


	HOUSTON   September 10, ----- Houston's economy grew in August for the 20th consecutive month, fueled by continuing Sales and Production gains and an Employment component that has not been reached since early 1998.  The PMI for August was 62.8, marking seven consecutive months of readings over 60.





	The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  





“Over one-third of those surveyed reported job growth in their companies n August," said Doug Miller, Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc. "Only eight per cent reported overall job reductions in their firms in the past month.  Clearly, the increases we are seeing in Sales backlogs are forcing many organizations to add staff and the resulting Sales are definitely justifying those decisions.  More hiring is likely for several months to come." 





There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.





	"Prices of many materials, particularly metals and metal products, remain high and in some cases are still rising, however we are now seeing signs of some limited price softness with more of those signs likely showing up through 4QTR," said Miller.  "The good news continues to be that Sales, Production and their progeny, Employment, are still growing significantly even as some prices still go up, as Lead Times are all but unmanageable in some cases and even as some materials are being put on "allocation." It would appear that the economic growth pattern is largely unfazed by the negatives currently impacting Houston's business climate."


	 


The NAPM-Houston Business Report began publication in January 1995.


Subscriptions to the report are available through NAPM-Houston.
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