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ECONOMY STEADILY GROWING

NEW JOBS NEAR RECORD - PRICES MODERATING


HOUSTON   September 12th, ----- Houston's economy grew in August for the 32nd consecutive month.  The PMI was 62.9, extending a string of five "60+" months; 17 of the last 19 months have produced a PMI over 60, indicating a very healthy economic climate. 


The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  

“The big driver of the PMI in August was the Employment component, which reached an index of 34", said Doug Miller, Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc.  "To put that number in perspective, the Employment index has only reached that level twice before in the past ten years, and only once has it exceeded 34, that in early 1998.   Sales added to the push in August with over half of participating firms reporting increased Sales for the month while just 11% reported a drop in their Sales.”

There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.


"Production rates increased again in a significant majority of firms who reported Production rate changes for the month,” said Miller, "and Prices moderated again in August with the rate of increase dropping slightly."  

"We cannot know at this time what the overall affect of Katrina will be on the Houston economy, but there is a solid base driving area business and that base will not likely deteriorate greatly, if at all," added Miller.

The NAPM-Houston Business Report began publication in January 1995.

Subscriptions to the report are available through NAPM-Houston.
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