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ECONOMIC EXPANSION CONTINUING


SALES INDEX, PURCHASES JUMP -  JOB LOSS SLOWING


	


	HOUSTON, October 13th, ----- Houston's PMI clearly indicated another month of growth for the local economy in September.  The PMI was 53.5 for the month, marking the ninth consecutive month of economic expansion.  The Sales component of the PMI rose to its highest point in more than two years and Purchases of goods and services registered positive gain for the seventh time in the past nine months. 





	The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  





“The employment index for the month indicated further job loss, for the 24th consecutive month, however, the rate of loss was the lowest we have seen throughout the two year decline," said Doug Miller, Chairman of the Business Survey Committee for NAPM-Houston Inc. "The PMI seems to now be pointing to a turnaround in the job numbers." 





There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.





	“As Sales backlogs continue to grow, Production rates are being forced upward and more pressure is developing on existing, minimal inventories.  Thus far, pricing is remaining relatively stable but delivery times are being stretched in some commodities," said Miller. 





	"The Houston economy may be poised for a much improved picture, in terms of business activity and especially in terms of employment, as we move toward 2004," added Miller.  


The NAPM-Houston Business Report began publication in January 1995.


Subscriptions to the report are available through NAPM-Houston.
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