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ECONOMIC GROWTH CONTINUING 


JOBS UP FOR 10TH MONTH


	


	HOUSTON   October 12, ----- Houston's economy grew in September for the 21st straight month and continued to pull more hiring with it.  The PMI for September was 62.7, marking the eighth month of readings over 60, indicating strong economic expansion.





	The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  





“There was movement within the components of the PMI in September, with the Sales index rising, the Employment component dropping and the Purchases number going up, but overall the PMI ended the month at nearly the same level as in August," said Doug Miller, Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc. "Sales and Production increases, which have been present now since early 2003, are forcing more new hiring and that is likely to continue for at least the next several months." 





There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.





	"September has also revealed the signs of price stabilization which we expected to show a little earlier, and which will add impetus to further economic growth as we move into 2005.  We also are seeing a decline in Lead Times, which means that production will become smoother and additional price pressure will be declining," said Miller.  "These are both very positive, particularly in view of continuing high energy costs."


	 


The NAPM-Houston Business Report began publication in January 1995.


Subscriptions to the report are available through NAPM-Houston.


N. A. P. M. - Houston, Inc. is an affiliate of the Institute for Supply Management


Copyright 2004 by NAPM-Houston, Inc. All Rights Reserved


