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ECONOMY MAINTAINING STRENGTH

HIRING PUSH CONTINUES


HOUSTON   October 11th, ----- Neither Katrina nor Rita dampened the Houston economy in September as the PMI for the month was 62.1, the 18th time in the last 20 months that the PMI has exceeded 60, indicating a very strong area economy. Houston’s economy has been growing for 33 straight months. 


The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  

“Sales is continuing to lead the way for the PMI, with over half of survey respondents reporting increases in Sales in September while only 7% had lower Sales for the month", said Doug Miller, Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc.  "This strength in Sales continues to drive Production increases which in turn require more manpower.  There is no evidence at this time that would hint of a reversal of this scenario which has now been prevalent for over two years.”

There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.


"Employment has now been growing for more consecutive months than at any previous time since this report began publication in 1995,” said Miller, "and still we receive comments about the need for more people.  Now the prospects are that the recent storm damage may ultimately magnify the people problem as many area firms become involved in the reconstruction effort.”

The NAPM-Houston Business Report began publication in January 1995.

Subscriptions to the report are available through NAPM-Houston.
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