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PMI CONTINUES CLIMBING


PRODUCTION RATES INCREASING


JOBS STILL FADING


	


	HOUSTON, November 10th, ----- Houston's economy continued growing in October for the tenth consecutive month as the PMI rose to 55.7 as compared to 53.5 in September.  Sales and Production rates drove the PMI increase as both accelerated in the past month to levels not seen in Houston since early 2001.  Purchases also continued to increase as Prices, so far, remained mostly flat. 





	The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  





“Ironically, even with Sales and Production increasing for most of this year, we still have net job losses being reported by a slight majority of our survey contributors," said Doug Miller, Chairman of the Business Survey Committee for N.A.P.M.- Houston, Inc. " We still lack enough confidence in the future to make decisions to hire.   We're starting to see a change in this attitude, however, and it will be strengthened by recent national reports reflecting tentative job loss reductions occurring." 





There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.





	“It appears as though we are very close to turning the corner regarding employment growth, but when (not if) we do, the growth is likely to be controlled and carefully metered.  I don't think we'll see a "Katie, bar the door" mentality, as caution will still be very evident.  It does appear, though, that the elements are coming together that will portend a healthy, growing 2004," said Miller. 


	 


The NAPM-Houston Business Report began publication in January 1995.
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