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ECONOMIC SLOWDOWN? NOT HERE! 


SALES, JOBS GROWING


	


	HOUSTON   November 10, ----- Houston's economy grew in October for the 22nd consecutive month with a PMI of 60.2, marking the first time that 60 has been exceeded for nine straight months since this report began in 1995.





	The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  





“Sales growth was definitely the primary force behind the PMI strength in October," said Doug Miller, Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc. "The percentage of survey respondents reporting Sales increases for the month matches a number we haven't seen since 1997.  We see very little evidence that continuing high prices are dampening new sales at all." 





There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.





	"Employment continued to grow in Houston in October for the eleventh straight month even though the rate of growth has slowed somewhat in the past sixty days," said Miller.  "We can see no reason why new jobs will not continue to emerge as long as we see Sales growing at anywhere near it's current pace.  When we see this kind of Sales spurt with prices at their current level we can only anticipate further Sales improvement when prices begin to soften." 


	 








The NAPM-Houston Business Report began publication in January 1995.


Subscriptions to the report are available through NAPM-Houston.
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