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ECONOMY GROWTH RATE SLOWS

PRICES JUMPING, BUT JOBS KEEP DEVELOPING


HOUSTON   November 10th, ----- Houston’s economy continued its 34 month growth trend in October with a PMI of 59.2.  This was, however, the first PMI reading below “60” in over six months.  Lower Sales and Production growth rates were key to the slightly lesser rate of expansion. 


The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  

“Prices rose for about 65% of survey participants over the last month, but probably had very little to do with the slowdown in the growth of the economy", said Doug Miller, Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc.  "If anything, Sales backlogs are continuing to grow, hence the additional pressure on prices from raw materials forward.  There aren’t however, many cases being reported where rising prices are bringing about no-buy decisions.”

There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.


"Employment is still growing with only 12% of survey participants reporting fewer new hires than in September,” said Miller, "indicating that for the most part higher prices are being accepted all along the supply line.  The effect of Katrina and Rita may contribute significantly to both the price pressure and the tendency to accept further price increases.”

The NAPM-Houston Business Report began publication in January 1995.

Subscriptions to the report are available through NAPM-Houston.
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