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12 MONTHS OF JOB GROWTH 

PRODUCTION ACCELERATING – PRICES STILL HIGH


HOUSTON   December 10, ----- Houston's economy grew in November for the  23rd consecutive month with a PMI of 60.8 for the month. November also marked the twelfth straight month of employment expansion in Houston and gave every indication of more months of job development on the horizon. 


The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  

“Current Sales and Production growth, particularly production in November, point to the creation of many more jobs in 2005," said Doug Miller, Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc. "The economy is doing very well at present, even in light of prices that are high and, according to 63% of survey contributors, went even higher in November." 

There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.


"Purchases are continuing to grow and inventories are relatively flat or declining – a clear indication that Production is largely being fed directly from suppliers,” said Miller.  "Many firms will remain in a ‘catch-up’ position until they can build at least a small semi and finished goods inventory from which to sell.  That build-up is more likely to occur when prices of materials begin to soften.” 

The NAPM-Houston Business Report began publication in January 1995.

Subscriptions to the report are available through NAPM-Houston.
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