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ECONOMY GROWTH SOARS

SALES, PRODUCTION SURGING


HOUSTON   December 12th, ----- The Houston economy shot forward in November as the PMI went from 59.2 in October to 63.9, making November one of only half a dozen months to reach that level in the past then years.  The Houston PMI has now been in 60+ territory for 20 of the past 23 months, indicating a very healthy local economy.


The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services and healthcare, among others.  

“We saw a marked increase in the number of firms reporting increased sales for the month, but even more interesting, I think, is the big decrease in the number of firms reporting less Sales – from 24 to 8; that’s significant ", said Doug Miller, Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc.  "Both Sales and Production increases fueled the upward explosion in the PMI for the month, with the continuing Employment growth contributing momentum.”

There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.


"Purchases grew in November as opposed to October and have continued to do so even with two-thirds of those surveyed reporting overall price increases” said Miller, "providing evidence that buyers all along the supply chain are generally accepting of price increases and surcharges and are able to pass those increases along to their customers.   There is however, some indication of general price softening.  More of that will insure that the present growth trend remains viable.”

The NAPM-Houston Business Report began publication in January 1995.

Subscriptions to the report are available through NAPM-Houston.
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