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ECONOMIC GROWTH CONTINUING

SALES AND PRODUCTION LEADING THE CLIMB
PURCHASES AND PRICES CONTRIBUTING


HOUSTON   April 10th, ----- Houston’s economy showed continued robust growth for March with a Purchasing Managers Index (PMI) of 66.0.  March’s index is the second highest recorded since the PMI’s origin in January 1997.   In the past twelve months the PMI has only once dipped below the 60 mark, signifying Houston’s extremely strong economic condition.  


The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services, and healthcare, among others.  

“The Sales and Production components lead the way again by contributing high indexes in these areas to this month’s PMI.” said Bette Bryan, Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc.  "Sixty-three percent of survey respondents reported increased sales while only eight percent experienced decreasing sales.  Higher production figures were reported by fifty-four percent of the contributors compared to only four percent reporting a decline.”
There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.


“Prices Paid for Goods and Services and Purchases were also strong elements in March’s index.” said Bryan. "Fifty percent of the Houston area Purchasing Professionals reported both increased purchasing activity and higher prices paid.”

The NAPM-Houston Business Report began publication in January 1995.
Subscriptions to the report are available through NAPM-Houston.
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