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JUNE MARKS 3½ YEARS OF ECONOMIC GROWTH FOR HOUSTON

SALES NUMBERS STILL STRONG
LEAD TIMES AND PRICES CONTINUE UPWARD TREND 

HOUSTON   July 10th, ----- June marks the forty-second consecutive month of economic growth for Houston, recording a PMI of 61.1, down less than one point from May’s 62.0.  A PMI of over 60 indicates extremely strong economic health.

The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services, and healthcare, among others.  

“Lead times extended again this month as indicated by 59% of the purchasing professionals, and Prices Paid for Goods and Services were also reported up.” said Bette Bryan, Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc.  "These two components figured heavily in this month’s PMI.”
There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.


“The Purchased Materials Inventory component had a strong showing this month.” said Bryan, "The high figure seems to show that purchasing groups have adjusted to longer supplier lead times in order to keep inventories in line with production requirements.” 
The NAPM-Houston Business Report began publication in January 1995.

Subscriptions to the report are available through NAPM-Houston.
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