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JOB GAINS CONTINUE STRONG

PMI REFLECTS ECONOMY STILL GROWING

HOUSTON   October 10th, ----- At 60.4 this month’s PMI ties July for the lowest score recorded in 2006, but still indicates fervent economic health for Houston.  The PMI has reached above 60 for 29 out of the last 32 months.
The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of some 80 purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services, and healthcare, among others.  

“Employment, one of the three top-rated components of the PMI, continues its upward climb.  Thirty-five percent of firms responding reported net gains in jobs compared to August.” said Bette Bryan, Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc.  “At 45, the strongest index since March of this year, Production took a significant jump over August’s index of 7.
There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid, and Inventory levels.


“Long lead times continue to plague Houston businesses.  Ninety-seven percent of those participating reported lead times to be longer or the same.” said Bryan, "Comments from the survey participants reflect the fact that area businesses are feeling the adverse affects.” 
The NAPM-Houston Business Report began publication in January 1995.

Subscriptions to the report are available through NAPM-Houston.
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