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PMI continuing to fall slowly

PRODUCTION RISES SLIGHTLY AND EMPLOYMENT LEVELED
SALES FELL CONSIDERABLY THIS MONTH

HOUSTON   January 10th, ----- December saw a slower expanding level of the  Houston economy, according to the purchasing professionals.  The Purchasing Managers Index (PMI) dropped to a 55.4 Index.  This appears to be contributed to a slower increase in Sales from last month and leveling of Employment.  Our respondents reported higher Sales and showed Employment stable.  I suspect the lower Index number may also be impacted by the Christmas/New Years Holiday’s.

The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services, and healthcare, among others.  There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid and Inventory levels.
“The thirty-nine percent increase in the Production levels kept the PMI average in the positive growth level for the month.  This is a strong contributor’s to the PMI calculation.  Forty-six percent of the firms surveyed recording increased sales over the previous month.” said Mike Valant, C.P.M., A.P.P., Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc.  Purchases of Goods and Services were up by twenty-one percent of the responding companies. This is another sound indicator for this month’s PMI.”
Employment remained the same with 78% of the companies and only 11% indicated a reduction in their work force. This continues to be a positive indicator of Houston’s strong economy.   
The NAPM-Houston Business Report began publication in January 1995.
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