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PMI Bounces back up this Month

Sales continues to stay Strong

HOUSTON   February 12th, -----  January experienced continued expanding health in Houston’s economy according to the purchasing professionals.  The Purchasing Managers Index (PMI) was 59.8 a reversal of the recent drop in the last two months. This appears to be attributed to the increase in Sales and Employment.  Our respondents reported higher 50% higher Sales and 30% increase in Employment.  
The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services, and healthcare, among others.  There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid and Inventory levels.
The Sales component is a strong contributor to November’s PMI with fifty percent of the firms surveyed recording increased Sales over the previous month, while twenty-five percent reported Sales the same from last month.  Purchases of Goods and Services, another component showed a fifty-five  percentage increase on the survey results making it another stimulant of this month’s PMI slide up according to Mike Valant, C.P.M., A.P.P., Chairman of the Business Survey Committee for N.A.P.M.-Houston, Inc.    
Higher production levels were reported by only thirty percent of the participants. The two components dealing with inventories supported the Sales and Production indices.  Inventories of Purchased Materials fell only very slightly over December and Finished Goods Inventories were up twenty-six points from the previous month’s report.

Employment has 90% of our respondents reporting the same or increased, which is a good indicator of Houston’s stable economy. Only fifteen percent of the companies contributing reported a decrease in personnel. Lead Times showed a stanch contributing factor with only twenty-five percent of the participating purchasers experiencing longer delivery times.

The NAPM-Houston Business Report began publication in January 1995.
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