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PURCHASING INDEX REMAINS ON POSITIVE SIDE
Employment and Purchases remain strong
Sales and Production weaker
Houston's economy continued growing as a slower rate in May, but still positive for the thirtieth consecutive month as the PMI (Purchasing Managers Index) was 59.4 for the month, lower that the same time last year.  Both Employment and Purchases were up for 44% of the respondents for the month.  91% of the companies noted that Purchased was up or the same.  
Employment was up or the same in 81% of the manufacturing operations.  It seems unbalanced that Sales and Production rate of rise was at lower levels while Production and Employment were increasing at a higher level.
Sales for the month grew at a lower rate than in the prior month with eighty-one percent of the survey respondents reporting Sales increasing or the same, but sixteen percent reported a drop in Sales for the past thirty days.  That is higher than we have seen for a while.  

The Production component of the PMI indicated only twenty-eight of our respondents with increases, while fourth-seven percent stayed level.  This is a strong reversal from previous months and may be an early indicator of a reversal in a positive economy.

Employment in the Houston area remained strong with forty-four per cent of survey respondents increasing staff and 16% of the participating firms reducing their employment manpower. Net job growth has now been seen up for seventeen months while thirty-eight  percent of those reporting are maintaining a steady workforce. 

Overall Prices were the same for half of those   reporting and increasing overall for about forty-four  percent of survey participants, The leveling cost of energy may result in some price softening, but economy of scale are being achieved and will likely produce more positive results as cost-cutting or cost-leveling efforts continue.

Lead Times remained about the same with sixty-six percent of the submitted results, with twenty-eight of the participating purchasers experiencing longer delivery times from last month.  Only six percent reported reduced lead times.
Worldwide events and increasing demand for Oil are indeed increasing many firms ability to continue Sales and Production at the same pace experienced for the last twelve months.

Items in Short Supply:  Spud and deck barges, Coil tubing units,  None, Contract Specialists with IT experience, Castings, Forgings and Manpower, Cheap labor in Houston, No long term shortages, none , all is good, Domestic Large O.D. pipe, Good information from sales.  Time, time and did I say time.    Management does not seem to believe we can’t reduce our ordering process time, Offshore drilling rigs, Large OD Line pipe; Any type of Fabricated vessel or skid;  large Valves, 

Prices on the UP Side:  Electric motors; copper containing parts; stainless steel material and parts; parts purchased with Euros or British Pounds, PVC Resins, Plasticizers, and freight, Gasoline, vaccines, Castings, Forgings, Polyethylene resins, Prices stable month over month, All poly and plastic based items; all lead and copper items (batteries and chargers); Tires (fleet); Paper, Duplex, Incalloy, China RoHS impact on Asian prices, DEHP free polyurethane, metals, & semi-conductors, Gas/Energy, Stainless Steel Pipes, anything with nickel, Shop fabrication, Paper products
Prices on the DOWN Side:  PC and office equipment.  None, Computers & Components, Business levels remain high, None, Haven’t seen any this month, Steel Orders from Mills,  

COMMENTS FROM SURVEY PARTICIPANTS
Service companies are continuing to call looking for work for the first time in several months.   Tugs, crewboats and other vessels are becoming more available in the south Louisiana area.

Customers are expediting us heavily and in turn we are expediting our suppliers heavily trying to maintain schedules.  Very difficult to do.  Everybody seems to have more work than they can handle right now, and it is hard to maintain schedules.  Not everything can have a #1 priority attached to it 

There appears to be some slow down in the construction that affects our Business.
Great employment opportunities in the Medical Industry.
Business levels remain high.  Incoming order remain strong.
Our biggest concern is finding & keeping good employees.  Business is good.
We have finished our best month in history and it is still not enough.

How is the cool Spring time going to effect our utility prices?  Reliant reduced prices – will this continue?
Fierce competition in the industry driving first in class process improvements.
Sales Great – profit margins getting tighter.
May be time to review outsourcing to Thailand and Asia due to increasing costs of parts, handling and freight.
This is my last entry.  I wish all of you good luck in the future.   Me,  I’m going to retire & surround myself with things that create smiles, less frustration, and warm fuzzy feelings..
Valve delivery's are way out."  Just ball valves though.
Is the price of gas ever going to come down???  This is eventually going to have major ramifications
We remain in a Sellers Market.
                                  May, 2007                                                                      Index 2006 - 2007 (9 months)
 

	 
	UP
	SAME
	DOWN
	N/A
	
	SEP
	OCT
	NOV
	DEC
	JAN
	FEB
	MAR
	APR
	MAY

	 Sales
	34%
	47%
	16%
	3%
	
	17
	29
	28
	18
	30
	42
	38
	45
	19

	 Production
	28%
	47%
	9%
	16%
	
	42
	38
	20
	25
	10
	29
	28
	38
	19

	 Employment
	44%
	38%
	16%
	3%
	
	32
	34
	10
	0
	15
	28
	28
	21
	28

	 Purchases
	41%
	50%
	9%
	0%
	
	25
	29
	30
	7
	50
	38
	48
	52
	31

	 Prices Paid (Major Purchases)
	28%
	69%
	3%
	0%
	
	24
	18
	18
	14
	20
	22
	38
	28
	25

	Lead Times (from      Sellers)
	28%
	66%
	6%
	0%
	
	45
	43
	38
	14
	25
	54
	24
	24
	22

	 Purchased Inventory 
	25%
	44%
	13%
	19%
	
	7
	8
	18
	18
	15
	33
	3
	7
	13

	Finished Goods  Inventory
	19%
	47%
	16%
	19%
	
	10
	-5
	-5
	-11
	15
	4
	-3
	3
	3


Note: Each monthly index was calculated by subtracting the "DOWN" percentage from the "UP" percentage.  The indices are not seasonally adjusted.)

	NAPM – Houston
	Jun06
	Jul06
	Aug06
	Sep06
	Oct06
	Nov06
	Dec06
	Jan07
	Feb07
	Mar07
	Apr07
	May07

	Composite PMI
	61.1
	60.4
	61
	60.4
	62.2
	58.9
	55.4
	59.8
	58.9
	62.4
	63..4
	59.4


A reading above 50 indicates that the Houston economy is generally expanding; a reading below 50 indicates that it is generally contracting.
