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ECONOMY REMAINS CONSTANT
Sales and Purchases are still Leaders!


HOUSTON   September 10th---  Houston's economy remained steadfast in August and is still within 6% of the peak we saw in February, 2007 as measured by the PMI (Purchasing Managers Index), which was 60.8 for August.  This score is within 0.02 PMI from this time last year.  Purchases were up for 46% of the respondents for the month and 97% of the companies noted that Purchases were up or the same.  This is a 6% improvement from last month, but this month the movement was from Down to the Same from the respondents.  This appears to be a slight indication of improvement in this indicator.
The Houston PMI, which can range from 0 to 100, is a leading indicator for industrial production, typically forecasting change by three to four months. A reading above 50 indicates that the Houston economy is generally expanding. A reading below 50 indicates the economy is generally contracting. The PMI is based on a monthly survey of purchasing executives in leading Houston industries, including oil and gas exploration and production, manufacturing, engineering and construction, chemicals, distribution, business and financial services, and healthcare, among others.  There are eight components of the PMI, including Sales, Production, Employment, Purchases, Prices Paid and Inventory levels.
Employment was up or the same for 86% of the manufacturing operations.  This indicates a 5% shift to reductions.  BUT there was a 9% movement from Up to Same.  That is may be a reflection of the “Doing more with less” in the workforce.  Total Sales for this month report indicated a 3% increase in Sales up or the same from the prior month, but there was also a 5% upward adjustment in Same Sales. Eighty-six percent of the survey respondents reported Sales increasing or the same with only eleven percent reporting a drop in Sales for the past thirty days.                                                                                      

The Production component of the PMI indicated fourth-nine percent of our respondents with increases, while twenty-six percent stayed level during August.  This is a reversal of the two items from the previous month.  Employment in the Houston area looks like it remained strong with thirty-one percent of survey respondents increasing staff and only 14% of the participating firms reducing their employment manpower. Employment continues to remain strong with eighty-six percent of those reporting a steady or rising workforce. 
Prices stayed stable, Increasing in 26% to remaining the Same with 57%. This is very close to last months results.  Eighty-three percent of survey participants report prices were up or the same.  Several items are showing a reduction in the pressures of future price increases.

Lead Times remained at 89% Increasing or the Same from last month.  34% of the participating purchasers experiencing longer delivery times from last month, while eleven percent reported reduced lead times.

.
The NAPM-Houston Business Report began publication in January 1995.

Subscriptions to the report are available through NAPM-Houston.

N. A. P. M. - Houston, Inc. is an affiliate of the Institute for Supply Management

Copyright 2006 by NAPM-Houston, Inc. All Rights Reserved

