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HOUSTON ECONOMY STABLE 

Production, Purchase’s and Finished Goods Inventory increase!

The Houston Purchasing Manager’s Index fell 2.7% in March to 54.2 from February’s 55.7.   This indicates that production in the Houston economy is likely to continue to increase over the coming three to four month’s.  A reading above 50 is a sign of a positive outlook.   The PMI has a possible range of 0 to 100 and anything over 50 indicates production gains over the next one to two quarters.
The Houston PMI is based on diffusion indexes for eight indicators.  (A diffusion index is simply the percentage of respondents reporting increases from the previous month less the percentage reporting declines.)  
The March numbers showed a 12% increase in Production and 10% increase in the Finished Goods Inventory.  Production had 32% reporting higher activity for the month.  Finished Goods was up for 24% of our respondents.  Purchase’s came up 6% to 44%.  
Sales fell 6% overall from 38% to 32% moving down at the same percentage as Purchased Inventory.  Employment, Prices Paid and Lead Times all experienced a down ward shift from last month. 
Only three of the eight categories rose in March of this year.  Three other categories remained the same for the month.  Houston seems to be bucking the national economic downward trend, but a few of our companies are starting to slow.

March is the 63rd consecutive month that the Houston PMI has been above the neutral mark of 50 and there have only been 12 months since the end of 2004 to post a reading below 60. Over the 12 months ending in March, 08, the Houston PMI has averaged 57.7.  Still above the 57.1 average since it was introduced in January, 1995.                                                                  

The NAPM-Houston Business Report began publication in January 1995.

Subscriptions to the report are available through NAPM-Houston.

N. A. P. M. - Houston, Inc. is an affiliate of the Institute for Supply Management

Copyright 2006 by NAPM-Houston, Inc. All Rights Reserved

